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UNCLAS RABAT 41 13 

STATE PASS AGRICULTURE/FAS 

E. O. 11652: N/A 
TAGS: EAGR, MO 

SUB J : MOROCCAN IMPORT RESTRICTIONS IMPLICATIONS FOR U.S. 

AGRICULTURAL TRADE 

REF: RABAT 4066 

SUMMARY. RECENTLY IMPOSED MOROCCAN IMPORT RESTRICTIONS, BOTH 
RECLASSIFICATION OF COMMODITIES AS TO IMPORT REGIME AND IMPOSITION 
OF PRIOR IMPORT DEPOSITS ON MANY ITEMS, ARE LIKELY TO HAVE 
RELATIVELY MINOR IMPACT ON MOST U.S. AGRICULTURAL EXPORTS TO 
MOROCCO. END SUMMARY. 

1 . THE TWO KINDS OF IMPORT RESTRICTIVE MEASURES RECENTLY IMPOSED 
BY THE GOM AS BALANCE OF PAYMENTS MEASURES REPORTED IN REFTEL ARE 
LIKELY TO HAVE SOME ADVERSE IMPACT ON U.S. AGRICULTURAL EXPORTS OF 
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CERTAIN PROCESSED AND PREPARED FOODS BUT LITTLE ON THE BULK 
COMMODITIES THAT ACCOUNT FOR THE MAJOR SHARE OF U.S. AGRICULTURAL 
EXPORTS TO MOROCCO OF ABOUT $70 MILLION IN 1977. 

2. ONE SET OF RESTRICTIONS RECLASSIFIES ITEMS ACCORDING TO 

THREE IMPORT REGIMES ENCOMPASSINGING ALL MOROCCAN IMPORTS. VIRTUALLY 
NO PRODUCTS OF INTEREST TO U.S. AGRICULTURE HAVE BEEN SWITCHED 
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FROM LIST A (FREELY IMPORTED) TO LIST B (SUBJECT TO LICENSING). 

ITEMS SWITCHED FROM LIST B TO LIST C (IMPORT PROHIBITED) INVOLVE 
A SMALL DOLLAR AMOUNT OF U.S. EXPORTS, CHIEFLY IN BTN20 (VEG- 
ETABLE, PLANT AND FRUIT PREPRATIONS), 21 (VARIOUS FOOD PREPARA 
TIONS), AND BEER. COMPLETE ANNOTATED LIST HAS BEEN POUCHED TO 
USDA/FAS/ITP. PULSES AND OTHER ITEMS WHICH WERE ALREADY ON 
LIST C HAVE, OF COURSE, REMAINED THERE. 

3. THE SECOND SET OF RESTRICTIONS REQUIRES THE IMPORTER TO 
DEPOSIT 25 PERCENT OF THE IMPORT PRICE OF COMMODITIES INTO A 
NON-INTEREST BEARING CENTRAL BANK ACCOUNT FOR SIX MONTHS. 
PRELIMINARY NEWSPAPER ACCOUNTS AND TALKS WITH IMPORTER ASSOCIA- 
TIONS SHOW THE FOLLOWING AGRICULTURAL COMMODITIES EXEMPT REPEAT 
EXEMPT FROM IMPORT DEPOSIT: 

WHEAT, FATS AND OILS FOR INDUSTRIAL USE, CRUDE ANIMAL AND 
VEGETABLE OILS IN FLUID STATE, TOBACCO, SUGAR AND TEA. THESE 
EXEMPTIONS COVER MAJOR U.S. AGRICULTURAL EXPORTS IN 1977 TO 
MOROCCO WITH EXCEPTION OF SOYBEANS AND COTTON. 

4. COMMENTS: 

A) CEREAL IMPORTERS ASSOCIATION IMMEDIATELY APPLIED FOR AN 
EXTENSION OF THE EXEMPTION TO COVER BARLEY AND CORN AS WELL AS 
WHEAT. NO PRIOR CONSULTATION HAD TAKEN PLACE BETWEEN INDUSTRY 
AND GOVERNMENT. 

B) SPECIALIZED USE OF U.S. COTTON LIKELY TO MEAN ITS CONTINUED 
IMPORT DESPITE DEPOSIT. ONE COTTON IMPORTER HAS INFORMALLY 
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INQUIRED ABOUT CCC CREDIT FOR COTTON, INDICATING HE STILL EXPECTS 
TO MAKE PURCHASE FROM U.S. 

C) FOR SOYBEANS, IMPORT DEPOSIT REQUIREMENT MAY SLOW RECENT 
RAPID GROWTH OF MOROCCAN SOYBEAN IMPORTS FROM U.S. HOWEVER, 

NEED TO KEEP RECENTLY OPENED MILLS OPERATING SOMEWHAT NEAR CAPACITY 
PLUS DEMAND FOR SOYBEAN MEAL BY GROWING POULTRY SECTOR COULD 
MEAN IMPACT WILL BE RELATIVELY SLIGHT. MOROCCO HAS NOT UP TO 
NOW IMPORTED SOYBEAN MEAL. CRUDE SOYBEAN OIL APPARENTLY 
EXEMPTED FROM PRIOR DEPOSIT. 

5. EMBASSY WILL REPORT FURTHER ON SPECIFIC PRODUCT COVERAGE 
OF NEW MEASURES AS HARD INFORMATION BECOMES AVAILABLE. 

ANDERSON 
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